














PART-I BALANCE SHEET 
Tolins Tyres Limited (Formerly Known as Tolins Tyres Private Limited) 
CIN - U25119KL2003PLC016289 

Restated Ind AS Summary Statement of Assets and Liabilities 
(All amounts in Rs Millions except as otherwise stated) 

Particulars 

A ASSETS 
1 Non-Current Assets 

(a) Property, Plant and Equipment 
(b) Capital Work in Progress 

(c) Right of Use of Assets 
(d) Goodwill 
(e) Other Intangible Assets 
(f) Financial Assets 

(i) Investments 
(ii) Other Financial Assets 

(g) Deferred Tax Assets (net) 
(h) Other Non Current Assets 

2 Current Assets 
(a) Inventories 
(b) Financial Assets:-

(i) Trade Receivables 
(ii) Cash and Cash Equivalents 
(iii) Bank Balance other than (iii) Above 
(iv) Others Financial Assets 

(c) Current Tax Assets (net) 
(d) Other Current Assets 

B EQUITY AND LIABILITIES 
Equity 

(a) Equity Share Capital 
(b) Instrument Entirely in the Nature of Equity 
(c) Other Equity 
(d) Non Controlling Interest 

Liabilities 
1 Non-Current Liabilities 

(a) Financial Liabilities -

(i) Borrowings 
(b) Provisions 
(c) Deferred Tax Liabilities (net) 

(d) Other Non Current Liabilities 

Total non-current assets (a) 

Total current assets (b) 
Total assets (a+b) 

Total equity (a) 

Total non-current liabilities (b) 
2 Current Liabilities 

(a) Financial Liabilities : -

(i) Borrowings 
(ii) Trade Payables 

(a) Total O/s Dues Of MSME 
(b) Total O/s Dues Of Creditors Other than MSME

(iii) Other Financial Liabilities 
(b) Other Current Liabilities 
(c) Provisions 
(d) Current Tax Liabilities (net) 

Total current liabilities (c) 
Total a+b+c 

Note 1--C--'o'--n-'s'--o _lid_a_t _e _d_-+ ______ S _ta_n_d
r
a_lo_ n_ e--:---:---:

-----, No. As at 31st As at 31st As at 31st 

3 
4 
5 
6 
7 

8 

8.1 
9 

10 

11 
12 
13 
14 

15 

16 

17 

18 
19 

8.1 
20 

21 
22 

22 (a) 
22 (b) 

23 
24 
25 
26 

March 2024 March 2023 March 2022 

294.92 191.73 122.14 

101.80 81.75 
. 

. 

208.07 .

0.72 0.75 0.95 

. . . 

13.97 5.01 4.17 
0.11 1.01 

0.09 0.09 0.09 

619.57 197.69 210.11 

838.43 369.58 225.17 

640.00 238.29 368.54 

8.81 3.76 4.68 

17.92 4.32 7.03 

16.07 10.92 11.00 
-

75.18 13.68 164.89 
1,596.41 640.55 781.31 

2,215.98 838.24 991.42 

153.30 50.00 14.00 
- -

852.03 144.23 94.25 
- -

1,005.33 194.23 108.25 

88.04 130.97 150.69 
4.51 1.03 0.84 

2.83 -

0.15 0.10 0.10 
95.53 132.10 151.63 

699.68 339.32 338.03 

9.66 9.20 -

315.16 123.05 387.08 
17.53 19.80 2.51 
10.56 1.81 1.61 

0.39 0.09 0.08 
62.14 18.64 2.23 

1,115.12 511.91 731.54 
2,215.98 838.24 991.42 

The above statement should be read with the basis of preparation, material accounting policy information and notes forming part of the Financial Information (refer 1-2 
notes) 
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Material Accounting Policy Information and Explanatory Notes to 

Restated Summary Financial Information 

1 Corporate Information: 

Tolins Tyres Limited [Formerly known as Tolins Tyres Private Limited] (“the Holding Group together 

with its subsidiaries hereafter refer to as “the Group”) is a public limited company domiciled and 

incorporated in India under the erstwhile Companies Act, 1956 vide  

CIN  No. U25119KL2003PLC016289 and incorporated on 10th of July 2003. The registered office of 

the Group is located at No. 1/47, MC Road, Kalady, Ernakulam, Kerala - 683574 India. The Group is 

primarily engaged in the manufacture of rubber tyres for various vehicle. 

Pursuant to a special resolution passed in the extraordinary general meeting of the shareholders of 

the Group held on 01st January 2024, the Group has converted from a Private Limited Company to a 

Public Limited Company and consequently, name of the Company has changed to Tolins Tyres 

Limited pursuant to fresh certificate of incorporation issued by ROC on 26th January 2024. 

2 Material Accounting Policy: 

This note provides a list of the material accounting policies adopted in the preparation of these 
Financial Information. These policies have been consistently applied to all the years presented, unless 
otherwise stated. 

2.1 Basis of preparation and presentation of Restated Summary Financial Information : 

(i) Basis of preparation

a) The Restated Summary Financial Information of the Group comprising of
the Restated Consolidated Summary Statement of Assets and Liabilities as at
31st March 2024, and Restated Standalone Summary Statement of Assets and Liabilities for the
Financial Year as at 31st March 2023 and 31st March 2022, the Restated Consolidated Summary
Statements of Profit and Loss (including other comprehensive income) as at 31st March 2024, and
Restated Standalone Summary Statement of Profit and Loss (including other comprehensive
income the Financial Year ended March 31, 2023 and March 31, 2022 the Restated Consolidated
Summary Statement of Changes in Equity, the Restated Summary Cash Flow Statement for the
as at 31st March 2024 and Restated Standalone Summary Statement of Changes in Equity, the
Restated Summary Cash Flow Statement for the Financial Year ended March 31, 2023 and  March
31, 2022, the Summary Statement of Material Accounting Policy information, and other
explanatory information (collectively, the “Restated Summary Financial Information” or “Restated
Summary Financial Statements”),

b) These Statements have been prepared by the Management as required under the Securities and
Exchange Board of India (Issue of Capital and Disclosure Requirements) Regulations, 2018, as
amended from time to time, issued by the Securities and Exchange Board of India ('SEBI') on
11th September 2018, in pursuance of the Securities and Exchange Board of India Act, 1992
("ICDR Regulations") for the purpose of inclusion in the Updated Draft Red Herring
Prospectus/Red Herring Prospecturs/Prospectus (“UDRHP’/RHP/Prospectus” or “Offer
Documents”) in connection with its proposed initial public offering of equity shares of face value of
Rs. 5 each of the Company comprising a fresh issue of equity shares and an offer for sale of equity
shares held by the selling shareholders (the “Offer”), prepared by the Group in terms of the
requirements of :

A. Section 26 of Part I of Chapter III of the Companies Act, 2013 (the “Act”).

B. The Securities and Exchange Board of India (Issue of Capital and Disclosure Requirements)
Regulations, 2018 as amended from time to time; and

C. The Guidance Note on Reports in Company Prospectuses (Revised 2019) issued by the
Institute of Chartered Accountants of India (ICAI) (the “Guidance Note”).



Material Accounting Policy Information and Explanatory Notes to 

Restated Summary Financial Information 

c) The Restated Summary Financial Statements have been prepared on a going concern basis. The
accounting policies are applied consistently to all the periods presented  herein.

d) The Restated Summary Financial Statements have been prepared after making suitable
adjustments to the accounting heads from their Indian GAAP values. These Restated Summary
Financial Statements are not statutory financial statements under the
Companies Act, 2013.

e) These  Restated Summary Financial Statements have been prepared in accordance with Indian
Accounting Standards (Ind AS) as prescribed under Section 133 of the Companies Act, 2013 read
with Companies (Indian Accounting Standards) Rules, 2015 and Companies (Indian Accounting
Standards) (Amendment) Rules, 2016 and other accounting principles generally accepted in India,
along with the presentation requirement of Division II of Schedule III to the Companies Act, 2013,
(Ind AS compliant ), which have been approved by the board of directors at their meeting held on
24th  July 2024.

f) The Restated Financial Statements have been prepared to contain information/disclosures and
incorporating adjustments set out below in accordance with the ICDR Regulations:-

i. Adjustments to the profits or losses of the earlier periods for the changes in accounting
policies if any to reflect what the profits or losses of those periods would have been if a
uniform accounting policy was followed in each of these periods and of material errors, if
any;

ii. Adjustments for reclassification/regroupings of the corresponding items of income,
expenses, assets and liabilities retrospectively in the years ended
31st March  2024 in order to bring them in line with the groupings as per the Restated
Financial Information of the Company for the purpose of filing of Offer Documents; and

iii. The resultant impact of tax due to the aforesaid adjustments, if any.

g) Historical cost convention :

The Restated Financial Statements have been prepared on a historical cost basis, except for the
following assets and liabilities:

i. Certain financial assets and liabilities that are measured at fair value
ii. Defined benefit plans-plan assets measured at fair value

h) The Restated Financial Statements are presented in Indian Rupees (In Rupees) and disclosed in
millions except as otherwise stated.

<< this space has been intentionally left blank>> 



Material Accounting Policy Information and Explanatory Notes to 

Restated Summary Financial Information 

i) New and amended standards adopted by the Group

Critical judgements and significant estimates

Estimates and judgements are continually evaluated. They are based on historical and other
factors including expectation of future events that may have financial impact on the Group and
that are believed to be reasonable under the circumstances.

The preparation of financial information requires the use of accounting estimates which, by
definition, will seldom equal the actual results.  Management also needs to exercise judgement in
applying the Group’s accounting policies. This note provides an overview of the areas that involved
a higher degree of judgement or complexity, and of items which are more likely to be materially
adjusted due to estimates and assumptions turning out to be different than those originally
assessed. Detailed information about each of these estimates and judgements is included in
relevant notes together with information about the basis of calculation for each affected line item
in the financial information.  Accounting policies have been applied consistently to all periods
presented in these Restated Consolidated Financial Information. These Restated Consolidated
Financial Information do not reflect the effects of events that occurred subsequent to the
respective dates of auditor’s reports on the audited Consolidated Financial Statements mentioned
above.

All assets and liabilities have been classified as current or non-current as per the Group’s
operating cycle and other criteria set out in the Schedule III (Division II) to the Act.  Based on the
nature of services and the time between the acquisition of assets/ inputs for processing and their
realisation of cash and cash equivalents, the Group has ascertained its operating cycle as 12
months for the purpose of current/ non-current classification of assets and liabilities.

The Ministry of Corporate Affairs had vide notification dated March 31, 2023 notified the
Companies (Indian Accounting Standards) Amendment Rules, 2023, which amended certain
accounting standards, and are effective April 1, 2023.

i. Disclosure of accounting policies - amendments to Ind AS 1

ii. Definition of accounting estimates - amendment to Ind AS 8

The other amendments to Ind AS notified by these rules are primarily in the nature of clarifications. 

These amendments did not have any material impact on the amounts recognized in prior periods 
and not expected to significantly affect the current or future periods. 

(ii) Consolidation :

a) Basis of consolidation :

The Restated Consolidated Summary Financial Statements comprises of the financial information
of the Company and its wholly owned subsidiaries as at 31st March 2024.  There is no
consolidation for the year ended 31st March 31, 2023 and March 31, 2022 as the Company did
not have any Subsidiaries, Associates, Joint venture, Joint operation.

Control is achieved when the Group is exposed or has right, to variable returns from its
involvement with the investee and the ability to affect those returns through its power over the
investee.  Specially, the Group controls an investee if and only if the Group has :-

a. Power over investee (i.e., existing rights that give it the current ability to direct the relevant
activities   of the investee.

b. Exposure or right to variable returns from its involvement with the investee and
c. The ability to use its power over the investee to affect its returns.
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Restated Summary Financial Information 

Generally, there is a presumption that a majority of the voting rights result in control. To support 
this presumption and when the Group has less than a majority of the voting or similar right of :- 

a. The contractual arrangement with the other vote holder of the investee.
b. Right arising from other contractual arrangements.
c. The Group’s voting rights and potential voting rights.
d. The size of the Group’s holding of voting relative to the size and dispersion of the holding of

the other voting rights holders.

The Group re-assess whether or not it controls an investee if facts and circumstances indicate 
that there are changes to one or more of the three elements of control. Consolidation of a 
Subsidiary/Associates/Joint venture/Joint operation begins when the Group obtains control over 
the Subsidiary/Associates/Joint venture/Joint operation and ceases when the Group loses control 
of the Subsidiary/Associates/Joint venture/Joint operation. 

Assets, liabilities, income, expenses of a Subsidiary/Associates/Joint venture/Joint operation 
acquired or disposed during the year/period are included in the Restated Summary Financial 
Statements from the date the Group gain control until the date the Group ceases to control the 
Subsidiary/Associates/Joint venture/Joint operation. 

The Restated Summary Financial Statements are prepared using accounting policies for like 
transactions and other events in similar circumstances.  If a member of the Group uses accounting 
policies other than those adopted in the Restated Financial Summary Statements for like 
transactions and events in similar circumstances then appropriate adjustments are made to 
Restated Summary Statements in preparing the Restated Summary Statements to ensure 
conformity with the Group’s accounting policies. 

In accordance with Ind AS 103, the Group accounts for these business combinations using the 
acquisition method when control is transferred to the Group. The consideration transferred for the 
business combination is generally measured at fair value as at the date the control is acquired 
(acquisition date), as are the net identifiable assets acquired. Any goodwill that arises is tested 
annually for impairment.  Any gain on a bargain purchase is recognized in OCI and accumulated 
in equity as capital reserve if there exists clear evidence of the underlying reasons for classifying 
the business combination as resulting in a bargain purchase; otherwise the gain is recognized 
directly in equity as capital reserve. Acquisition related costs are expensed as incurred. 

Historical audited financial statements are prepared using uniform accounting policies for like 
transactions and other events in similar circumstances. If a member of the Group uses accounting 
policies other than those adopted in the Restated Summary Financial Statements for like 
transactions and events in similar circumstances, appropriate adjustments are made to that Group 
member’s financial statements. 

An entity has a choice on a combination-by-combination basis to measure any NCI that represents 
present ownership interest in the acquiree at either fair value or the proportionate share of the 
acquiree’s net identifiable assets. 

b) Consolidation procedure :

i. Combine like items of assets, liabilities, equity, income, expenses and cash flow of the holding
company with those of its subsidiaries. For this purpose, income and expenses of the
subsidiary are based on the amounts of the assets and liabilities recognised in the Restated
summary statements at the acquisition date.

ii. Offset (eliminate) the carrying amount of the parent’s investment in each subsidiary and
parent’s portion of equity of each subsidiary.  Business combinations policy explains how to
account for any related goodwill.

iii. Eliminate in full intragroup assets and liabilities, equity, income, expenses and cashflows
relating to transactions between entities of the Group (profit or losses resulting from intragroup
transactions that are recognised in assets, such as inventory and property, plant equipment
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Restated Summary Financial Information 

are eliminated in full). Intragroup losses may indicate an impairment that requires recognition 
in the Restated Summary Financial Statements. Ind AS 12 income taxes applies to temporary 
differences that arise from the elimination of profit and loss resulting from intergroup 
transactions. 

iv. Profit or loss and each component of other comprehensive income (OCI) are attributed to the
equity holders of the parent of the Group and the non-controlling interests, even if this results
in the non-controlling interests having a deficit balance. When necessary, adjustments are
made to the summary statements of subsidiaries to bring their accounting policies into line
with the group’s accounting policies. All intra-group assets and liabilities, equity, income,
expenses and cashflow relating to transactions between member of the group are eliminated
in full on consolidation.

A change in the ownership interest of subsidiary, without loss of control, is accounted for as 
an equity transaction. If the group losses control over a subsidiary, it : 

a) Derecognises the assets (including goodwill) and liabilities of the subsidiary/ies
b) Derecognises the carrying amount of any non-controlling interests
c) Derecognises the cumulative translation differences recorded in equity
d) Recognises the fair value of the consideration received
e) Recognises the fair value of any investment retained
f) Recognises any surplus or deficit in profit or loss
g) Reclassifies the parent’s share of components previously recognized in OCI to profit or

loss or retained earnings, as appropriate, as would be required if the group had directly
disposed of the related assets or liabilities.

(iii) Fair value measurement :

The Group measures financial instruments at fair value at each balance sheet date. Fair value is 
the price that would be received to sell an asset or paid to transfer a liability in an orderly 
transaction between market participants at the measurement date. The fair value measurement is 
based on the presumption that the transaction to sell the asset or transfer the liability takes place 
either: 

(i) In the principal market for asset or liability, or
(ii) In the absence of a principal market, in the most advantageous market for the asset or liability.

The principal or the most advantageous market must be accessible by the Group. 

The fair value of an asset or liability is measured using the assumptions that market participants 
would use when pricing the asset or liability, assuming that market participants act in their 
economic best interest. 

A fair value measurement of a non- financial asset considers a market participant's ability to 
generate economic benefits by using the asset in its highest and best use or by selling it to another 
market participant that would use the asset in its highest and best use. 

The Group uses valuation techniques that are appropriate in the circumstances and for which 
sufficient data are available to measure fair value, maximizing the use of relevant observable 
inputs and minimizing the use of unobservable inputs. 
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All assets and liabilities for which fair value is measured or disclosed in the financial statements 
are categorized within the fair value hierarchy, described as follows, based on the lowest level 
input that is significant to the fair value measurement as a whole: 

Level 1- Quoted (unadjusted) market prices in active markets for identical assets or liabilities 

Level 2- Valuation techniques for which the lowest level input that is significant to the fair value 
measurement is directly or indirectly observable. 

Level 3- Valuation techniques for which the lowest level input that is significant to the fair value 
measurement is unobservable. 

For assets and liabilities that are recognized in the financial statements on a recurring basis, the 
Group determines whether transfers have occurred between levels in the hierarchy by re-
assessing categorization (based on the lowest level input that is significant to fair value 
measurement as a whole) at the end of each reporting period. 

For the purpose of fair value disclosures, the Group has determined classes of assets and 
liabilities based on the nature, characteristics and risks of the asset or liability and the level of 
the fair value hierarchy as explained above. 

<< this space has been intentionally left blank>> 



Material Accounting Policy Information and Explanatory Notes to 
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(i) Current versus non-current classification :

The Group presents assets and liabilities in the balance sheet based on current/non- current
classification.

a. An asset is treated as current when it is :

i. Expected to be realized or intended to be sold or consumed in normal operating cycle.
ii. Held primarily for the purpose of trading.
iii. Expected to be realized within twelve months after the reporting period, or
iv. Cash or cash equivalent unless restricted from being exchanged or used to settle a

liability for at least twelve months after the reporting period.

All other assets are classified as non-current. 

b. A liability is current when it is :

i. It is expected to be settled in normal operating cycle.
ii. It is held primarily for the purpose of trading.
iii. It is due to be settled within twelve months after the reporting period, or
iv. There is no unconditional right to defer the settlement of the liability for at least twelve

months after the  reporting period.

      All other liabilities are classified as non-current. 

c. Deferred tax assets and deferred tax liabilities are classified as non- current assets and
liabilities.

d. The operating cycle is the time between the acquisition of assets for processing and their
realization in cash and cash equivalents. The Group has identified twelve months as its
operating cycle.

(ii) Property, plant and equipment :

Group initially recognised Property, Plant and Equipment including capital work in progress are
stated at cost, less accumulated depreciation and accumulated impairment losses, if any.  The
cost comprises of purchase price, taxes, duties, freight and other incidental expenses directly
attributable and related to acquisition and installation of the concerned assets and are further
adjusted by the amount of input tax credit availed wherever applicable. Subsequent costs are
included in asset's carrying amount or recognised as separate assets, as appropriate, only when
it is probable that future economic benefit associated with the item will flow to the Group and the
cost of item can be measured reliably. When significant parts of plant and equipment are required
to be replaced at intervals, the Group depreciates them separately based on their respective useful
lives. Likewise, when a major inspection is performed, its cost is recognized in the carrying amount
of the plant and equipment as a replacement if the recognition criteria are satisfied.

All other repair and maintenance costs are recognized in Restated Summary Statement of Profit

or Loss as incurred. The present value of the expected cost for the decommissioning of an asset

after its use is included in the cost of the respective asset if the recognition criteria for a provision

are met.

Any item of property, plant and equipment and any significant part initially recognized is

derecognized upon disposal or when no future economic benefits are expected from its use or

disposal. Any gain or loss arising on derecognition of the asset (calculated as the difference

between the net disposal proceeds and the carrying amount of the asset) is included in the income

statement when the asset is derecognised.
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Capital work- in- progress includes cost of property, plant and equipment under installation / under 

development as at the balance sheet date. 

The residual values, useful lives and methods of depreciation of property, plant and equipment 

are reviewed at each financial year end and adjusted prospectively, if appropriate. 

Land is carried at historical cost and is not depreciated. 

The useful lives, residual values and depreciation method of PPE are reviewed, and adjusted 

appropriately, at-least as at each reporting date so as to ensure that the method and period of 

depreciation are consistent with the expected pattern of economic benefits from these assets. The 

effects of any change in the estimated useful lives, residual values and / or depreciation method 

are accounted prospectively, and accordingly the depreciation is calculated over the PPE’s 

remaining revised useful life. The cost and the accumulated depreciation for PPE sold, scrapped, 

retired  or  otherwise  disposed  off  are  derecognised  from  the  Restated  Summary  Statement 

of  Assets  and  Liabilities  and  the resulting gains / (losses) are included in the statement of profit 

and loss within other expenses / other income.  

The management basis its past experience and technical assessment has estimated the useful 

life, which is at variance with the life prescribed in Part C of Schedule II of the 

Companies Act, 2013 and has accordingly, depreciated the assets over such useful life. 

(iii) Intangible Assets:

Intangible assets acquired separately are measured on initial recognition at cost. Following initial
recognition, intangible assets are carried at cost less accumulated amortization and accumulated
impairment losses, if any. Internally generated intangibles, excluding development cost, are not
capitalized and the related expenditure is reflected in Restated Summary statement of Profit and
Loss in the period in which the expenditure is incurred.  Cost comprises the purchase price, taxes
to the extent of nonrefundable and any attributable cost of bringing the asset to its working
condition for its intended use.

The useful lives of intangible assets are assessed as either finite or indefinite. Intangible assets
with finite lives are amortized over their useful economic lives and assessed for impairment
whenever there is an indication that the intangible asset may be impaired. The amortization period
and the amortization method for an intangible asset with a finite useful life is reviewed at least at
the end of each reporting period. Changes in the expected useful life or the expected pattern of
consumption of future economic benefits embodied in the asset is accounted for by changing the
amortization period or method, as appropriate, and are treated as changes in accounting
estimates. The amortization expense on intangible assets with finite lives is recognized in the
statement of profit and loss in the expense category consistent with the function of the intangible
assets.

Intangible assets with indefinite useful lives are not amortized, but are tested for impairment
annually, either individually or at the cash-generating unit level. The assessment of indefinite life
is reviewed annually to determine whether the indefinite life continues to be supportable. If not,
the change in useful life from indefinite to finite is made on a prospective basis.

Gains or losses arising from disposal of the intangible assets are measured as the difference
between the net disposal proceeds and the carrying amount of the asset and are recognized in
the statement of profit and loss when the assets are disposed off.

Intangible assets with finite useful life are amortized on a written down value basis over the
estimated useful economic life of 10 years, which represents the period over which the Group
expects to derive economic benefits from the use of the assets.

Intangible Assets under development includes cost of intangible assets under development as at
the balance sheet date.
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(iv) Impairment of non- financial Assets :

Intangible assets that have an indefinite useful life are not subject to amortization and are tested
annually for impairment, or more frequently if events or changes in circumstances indicate that
they might be impaired.

Other assets are tested for impairment whenever events or changes in circumstances indicate the
carrying amount may not be recoverable. An impairment loss is recognised for the amount by
which the assets carrying amount exceeds its recoverable amount. The recoverable amount is the
higher of an assets fair value less costs of disposal and value in use. For the purposes of
assessing impairment, assets are grouped at the lowest levels for the which there are separately
identifiable cash inflows which largely independent of the cash inflows from other assets or group
of assets (cash generating units). Non - financial assets other than goodwill that suffered an
impairment are reviewed for possible reversal of the impairment at the end of each reporting
period.

(v) Compound financial instruments :

Compound financial instruments are separated into liability and equity components based on the
terms of the contract. On issuance of compound financial instruments, the fair value of the liability
component is determined using a market rate for an equivalent instrument. This amount is
classified as a financial liability measured at amortised cost (net of transaction cost) until it is
extinguished on redemption/ conversion.

(vi) Investment in Subsidiaries, Associates, Joint Ventures :

Any investments in its subsidiaries, associates and joint ventures are carried at cost less
impairment.

<< this space has been intentionally left blank>> 
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(vii) Financial instruments :

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial
liability or equity instrument of another entity.

a) Financial Assets –

Classification :

The Group classifies its financial assets in the following measurement categories:

i. Those to be measured at fair value through other comprehensive income.
ii. Those to be measured at fair value through profit or loss.
iii. Those to be measured at amortised cost.

         The classification depends on entity's business model for managing the financial assets and 
the contractual terms of the cash flow. 

Initial recognition and measurement - 

  All financial assets (not recorded at fair value through profit or loss) are recognized initially at 
fair value plus transaction costs that are attributable to the acquisition of the financial asset. 
Transaction cost of financial assets carried at fair value through profit or loss are expensed 
in profit or loss account. 

Subsequent measurement - 

For purposes of subsequent measurement, financial assets are classified in following 
categories: 

i. Debt instruments at amortized cost
ii. Debt instruments at fair value through other comprehensive income (FVTOCI)
iii. Debt instruments at fair value through profit and loss (FVTPL)
iv. Equity instruments

Where assets are measured at fair value, gains and losses are either recognized entirely in 
the statement of profit and loss (i.e., fair value through profit or loss), or recognized in other 
comprehensive income (i.e., fair value through other comprehensive income). 

For investment in debt instruments, this will depend on the business model in which the 
investment is held.  

For investment in equity instruments, this will depend on whether the Group has made an 
irrevocable selection at the time of initial recognition to account for equity instruments at 
FVTOCI. 
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Derecognition - 

A financial asset (or, where applicable, a part of a financial asset or part of a Group of similar 
financial assets) is primarily derecognized (i.e., removed from the Group's statement of financial 
position) when: 

i. The rights to receive cash flows from the asset have expired, or

ii. The Group has transferred its rights to receive cash flows from the asset or has assumed an
obligation to pay the   received cash flows in full without material delay to a third party under 
a "pass through" arrangement and either; 

a. the Group has transferred the rights to receive cash flows from the financial assets or

b. the Group has retained the contractual right to receive the cash flows of the financial
asset but assumes a contractual obligation to pay the cash flows to one or more
recipients.

Where the Group has transferred an asset, the Group evaluates whether it has transferred 
substantially all the risks and rewards of the ownership of the financial assets. In such cases, the 
financial asset is derecognized. Where the entity has not transferred substantially all the risks and 
rewards of the ownership of the financial assets, the financial asset is not derecognized. 

Where the Group has neither transferred a financial asset nor retains substantially all risks and 
rewards of ownership of the financial asset, the financial asset is derecognized if the Group has 
not retained control of the financial asset. Where the Group retains control of the financial asset, 
the asset is continued to be recognized to the extent of continuing involvement in the financial 
asset. 

Impairment of financial assets: 

In accordance with Ind AS 109, the Group applies expected credit losses (ECL) model for 
measurement and recognition of impairment loss on the following financial asset and credit risk 
exposure – 

a. Financial assets measured at amortized cost;
b. Financial assets measured at fair value through other comprehensive income (FVTOCI)

The Group follows "simplified approach" for recognition of impairment loss allowance on Trade 
receivables or contract revenue receivables. 

Under the simplified approach, the Group does not track changes in credit risk. Rather, it 
recognizes impairment loss allowance based on lifetime ECLs at each reporting date, right from 
its initial recognition. The Group uses a provision matrix to determine impairment loss allowance 
on the portfolio of trade receivables. The provision matrix is based on its historically observed 
default rates over the expected life of trade receivable and is adjusted for forward looking 
estimates. At every reporting date, the historical observed default rates are updated and changes 
in the forward-looking estimates are analysed. 
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For recognition of impairment loss on other financial assets and risk exposure, the Group 
determines whether there has been a significant increase in the credit risk since initial recognition. 
If credit risk has not increased significantly, 12-month ECL is used to provide for impairment loss. 
However, if credit risk has increased significantly, lifetime ECL is used. If, in subsequent period, 
credit quality of the instrument improves such that there is no longer a significant increase in credit 
risk since initial recognition, then the Group reverts to recognizing impairment loss allowance 
based on 12- months ECL. 

ECL impairment loss allowance (or reversal) recognized during the period is recognized as 
income/ expense in the statement of profit and loss. This amount is reflected under the head ‘other 
expenses’ in the statement of profit and loss. 

The balance sheet presentation for various financial instruments is described below: - 

i. Financial assets measured as at amortized cost: ECL is presented as an allowance,
i.e., as an integral part of the measurement of those assets in the balance sheet. The
allowance reduces the net carrying amount. Until the asset meets write-off criteria, the
Group does not reduce impairment allowance from the gross carrying amount.

ii. Debt instruments measured at FVTOCI: For debt instruments measured at FVTOCI,
the expected credit losses do not reduce the carrying amount in the balance sheet
which remains at fair value. Instead, an amount equal to the allowance that would arise
if the asset was measured at amortised cost is recognised in other comprehensive
income as the "accumulated impairment amount".

b) Financial liabilities:

Classification -

The Group classifies its financial liabilities in the following measurement categories:

i. Those to be measured at fair value through profit or loss (FVTPL).
ii. Those to be measured at amortised cost.

Initial recognition and measurement – 

Financial liabilities are classified at initial recognition as financial liabilities at fair value through 
profit or loss, loans and borrowings, and payables, net of directly attributable transaction costs. 
The Group financial liabilities include loans and borrowings including bank overdraft, trade 
payables, trade deposits, retention money, liabilities towards services and other payables. 

Subsequent measurement - 

A. Financial liabilities at fair value through profit or loss (FVTPL):

Financial liabilities at fair value through profit or loss include financial liabilities held for trading 
and financial liabilities designated upon initial recognition as at fair value through profit or loss. 
Financial liabilities are classified as held for trading if they are incurred for the purpose of 
repurchasing in the near term. This category also includes derivative financial instruments 
entered by the Group that are not designated as hedging instruments in a hedge relationship 
as defined by Ind AS 109. The separated embedded derivate are also classified as held for 
trading unless they are designated as effective hedging instruments. 

Gains or losses on liabilities held for trading are recognized in the statement of profit and loss. 
Financial liabilities designated upon initial recognition at fair value through profit or loss are 
designated as such at the initial date of recognition, and only if the criteria in Ind AS 109 are 
satisfied. For liabilities designated as FVTPL, fair value gains/ losses attributable to changes 
in own credit risk are recognized in OCI. These gains/ losses are not subsequently transferred 
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to profit and loss. However, the Group may transfer the cumulative gain or loss within equity. 
All other changes in fair value of such liability are recognized in the statement of profit or loss.  

The Group has not designated any financial liability as at fair value through profit and loss 
unless otherwise specified. 

B. Financial liabilities at amortised cost (AC):

i. Trade Payables -

These amounts represent liabilities for goods and services provided to the Group prior to the 
end of the financial year which are unpaid. The amounts are unsecured and are usually paid 
within 90 days of recognition. Trade and other payables are presented as current liabilities 
unless payment is not due within 12 months after the reporting period. 
They are recognized initially at fair value and subsequently measured at amortized cost using 
Effective interest rate method. 

ii. Loans and borrowings –

Borrowings are initially recognized at fair value, net of transaction cost incurred. After initial 
recognition, interest-bearing borrowings are subsequently measured at amortized cost using 
the Effective interest rate method. Gains and losses are recognized in profit or loss when the 
liabilities are derecognised as well as through the Effective interest rate amortization process. 
Amortized cos tis calculated by considering any discount or premium on acquisition and fees 
or costs that are an integral part of the Effective interest rate.  

The Effective interest rate amortization is included as finance costs in the statement of profit 
and loss. Borrowings are classified as current liabilities unless the Group has an 
unconditional right to defer settlement of the liability for at least 12 months after the reporting 
period. 

Derecognition - 

A financial liability is derecognized when the obligation under the liability is discharged or 
cancelled or expires. When an existing financial liability is replaced by another from the same 
lender on substantially different terms, or the terms of an existing liability are substantially 
modified, such an exchange or medication is treated as the derecognition of the original 
liability and the recognition of a new liability.  

The difference in the respective carrying amounts is recognized in the statement of profit and 
loss. 
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c) General

Offsetting of financial instruments:

Financials assets and financial liabilities are offset and the net amount is reported in the
balance sheet if there is a currently enforceable legal right to offset the recognized amounts
and there is an intention to settle on a net basis, to realize the assets and settle the liabilities
simultaneously.

Reclassification of financial assets/ financial liabilities:

The Group determines classification of financial assets and liabilities on initial recognition.
After initial recognition, no reclassification is made for financial assets which are equity
instruments and financial liabilities. For financial assets which are debt instruments, a
reclassification is made only if there is a change in the business model for managing those
assets. Changes to the business model are expected to be infrequent. The Group’s senior
management determines change in the business model as a result of external or internal
changes which are significant to the Group’s operations. Such changes are evident to external
parties. A change in the business model occurs when the Group either begins or ceases to
perform an activity that is significant to its operations. If the Group reclassifies financial assets,
it applies the reclassification prospectively from the reclassification date which is the first day
of the immediately next reporting period following the change in business model. The Group
does not restate any previously recognised gains, losses (including impairment gains or
losses) or interest.

(viii) Inventories:

a. Basis of Valuation:

Inventories are valued at lower of cost and net realizable value after providing cost of
obsolescence, if any. The comparison of cost and net realizable value is made on an item-by-
item basis.

b. Method of Valuation:

i. Cost of raw materials and component been determined by using FIFO method and
comprises all costs of purchase, duties, taxes (other than those subsequently recoverable/
refundable from tax authorities) and all other costs incurred in bringing the inventories to their
present location and condition.

ii. Cost of finished goods and work-in-progress includes cost of direct materials and labour
and a proportion of manufacturing overheads based on the normal operating capacity but
excluding borrowing costs.

iii. Net realizable value is the estimated selling price in the ordinary course of business, less
estimated costs of completion and estimated costs necessary to make the sale.

(ix) Taxes:

Income tax expense comprises current tax expense and the net change in the deferred tax asset
or liability during the year.

Current and deferred tax are recognised in the Statement of Profit and Loss, except when they
relate to items that are recognised in Other Comprehensive Income or directly in equity, in which
case, the current and deferred tax are also recognised in Other Comprehensive Income or directly
in equity, respectively.
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a. Current tax:

Current tax expenses are accounted in the same period to which the revenue and expenses relate. 
Provision for current income tax is made for the tax liability payable on taxable income after 
considering tax allowances, deductions and exemptions determined in accordance with the 
applicable tax rates and the prevailing tax laws. The Group’s management periodically evaluates 
positions taken in the tax returns with respect to situations in which applicable tax regulations are 
subject to interpretation and establishes provisions where appropriate. 

Current tax assets and current tax liabilities are offset when there is a legally enforceable right to 
set off recognised amounts and there is an intention to settle the asset and the liability on a net 
basis.  

b. Deferred tax:

Deferred income tax is recognized using the balance sheet approach. Deferred tax assets and 
liabilities are recognized for deductible and taxable temporary differences arising between the tax 
base of assets and liabilities and their carrying amount in financial statements. 

Deferred income tax assets are recognized to the extent that it is probable that taxable profit will 
be Deferred income tax assets are recognized to the extent that it is probable that taxable profit 
will be available against which the deductible temporary differences and the carry forward of 
unused tax credits and unused tax losses can be utilized. 

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the 
extent that it is no longer probable that sufficient taxable profit will be available to allow all or part 
of the deferred tax asset to be utilized. Unrecognised deferred tax assets are re-assessed at each 
reporting date and are recognised to the extent that it has become probable that future taxable 
profits will allow the deferred tax asset to be recovered. 

Deferred tax liabilities and assets are measured at the tax rates that are expected to apply in the 
period in which the liability is settled or the asset realised, based on tax rates (and tax laws) that 
have been enacted or substantially enacted by the end of the reporting period. 

Deferred tax assets and liabilities are offset when there is a legally enforceable right to set off 
current tax assets against current tax liabilities and when they relate to income taxes levied by the 
same taxation authority and the Group intends to settle its current tax assets and liabilities on a 
net basis. 

(x) Revenue from Contracts with Customers

Revenue is recognised when control of the goods or services are transferred to the customer at
an amount that reflects the consideration to which the Group expects to be entitled in exchange
for those goods or services.

The Group collects Goods and Service Tax, TCS if any, on behalf of government, and therefore,
these are not consideration to which the Group is entitled, hence, these are excluded from
revenue.

a. Revenue from sale of goods:

Revenue from the sale of goods is recognised at the point in time when control of the assets is 
transferred to the customer, generally on delivery of the goods. 

The Group considers whether there are other promises in the contract that are separate 
performance obligations to which a portion of the transaction price needs to be allocated. In 
determining the transaction price for the sale of goods, the Group considers the effects of variable 
consideration, the existence of significant financing components, non-cash consideration, and 
consideration payable to the customer (if any). 
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b. Revenue from sale of services:

Revenue from sale of services is recognised over a period because the customer simultaneously 
receives and consumes the benefits provided by the Group and accounted revenue as and when 
services are rendered and there is no unfulfilled obligation. 

c. Consideration of significant financing component in a contract:

The Group receives short-term advances from its customers. Using the practical expedient in Ind 
AS 115, the Group does not adjust the promised amount of consideration for the effects of a 
significant financing component if it expects, at contract inception, that the period between the 
transfer of the promised good or service to the customer and when the customer pays for that 
good or service will be one year or less. 

d. Trade Receivables:

Trade receivables are amounts due from customers for goods sold or services performed in the 
ordinary course of business. They are generally due for settlement within one year and therefore 
are all classified as current. Trade receivables are recognised initially at the amount of 
consideration that is unconditional unless they contain significant financing components, when 
they are recognised at fair value. The Group holds the trade receivables with the objective to 
collect the contractual cash flows and therefore measures them subsequently at amortised cost 
using the effective interest method. 

e. Contract Assets:

A contract asset is the entity’s right to consideration in exchange for goods or services that the 
entity has transferred to the customer. A contract asset becomes a receivable when the entity’s 
right to consideration is unconditional, which is the case when only the passage of time is required 
before payment of the consideration is due. The impairment of contract assets is measured, 
presented and disclosed on the same basis as trade receivables. 

f. Contract Liabilities:

A contract liability is the obligation to transfer goods or services to a customer for which the Group 
has received consideration (or an amount of consideration is due) from the customer. If a customer 
pays consideration before the Group transfers goods or services to the customer, contract liability 
is recognised when the payment is made or the payment is due (whichever is earlier). 

g. Impairment:

An impairment is recognised to the extent that the carrying amount of receivable or asset relating 
contracts with customers. 

a. the remaining amount of consideration that the Group expects to receive in exchange for the
goods or services to which such asset relates; less.

b. the costs that relate directly to providing those goods or services and that have not been
recognised as expenses.
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(xi) Other Income:

a. Interest Income:

Interest income from a financial asset is recognised when it is probable that the economic
benefits will flow to the Group and the amount of income can be measured reliably. Interest
income is accrued on a time proportion basis by reference to the principal outstanding and
effective interest rate (EIR). EIR is the rate that exactly discounts the estimated future cash
receipts over the expected life of the financial instrument or a shorter period, where
appropriate, to the gross carrying amount of the financial asset. Interest income is included in
other income in the statement of profit and loss.

(xii) Employee benefits:

a. Short-term obligations:

Liabilities for wages and salaries, including non-monetary benefits that are expected to be
settled wholly within twelve months after the end of the period in which the employees render
the related service are recognized in respect of employee service up to the end of the reporting
period and are measured at the amount expected to be paid when the liabilities are settled.
Corresponding liabilities are presented as current employee benefit obligations in the balance
sheet.
Accumulated leaves, which are expected to be utilised within the next twelve months, is
treated as short term employee benefits. The Group measured the expected cost of such
absences as the additional amount that it expects to pay as a result of the unused entitlement
that has accumulated at the reporting date. The Group recognises the expected cost of short-
term employee benefit as an expense, when an employee renders the related services.
The Group presents the leave encashment as a current liability in the balance sheet to the
extent it does not have an unconditional right to defer its settlement for twelve months after
the reporting date.

b. Defined Contribution Plan:

The Group makes defined contribution to Employees Provident Fund Organization (EPFO),
Pension Fund and Employees State Insurance (ESI), which are accounted on accrual basis
as expenses in the statement of Profit and Loss in the period during which the related services
are rendered by employees.

Prepaid contributions are recognised as an asset to the extent that a cash refund or reduction
in future payments is available.

c. Defined Benefit Plan:

Retirement benefit in the form of Gratuity is considered as defined benefit plan. The liability
recognised in the balance sheet in respect of gratuity is the present value of the defined benefit
obligation at the balance sheet date, together with adjustments for unrecognised actuarial
gains or losses and past service costs. The defined benefit obligation is determined by
actuarial valuation as on the balance sheet date, using the projected unit credit method.

Remeasurements, comprising of actuarial gains and losses, the effect of the asset ceiling,
excluding amounts included in net interest on the net defined benefit liability, are recognised
immediately in the balance sheet with a corresponding debit or credit to retained earnings
through OCI in the period in which they occur. Remeasurements are not reclassified to profit
or loss in subsequent periods.
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Past service costs are recognised in profit or loss on the earlier of: 

i The date of the plan amendment or curtailment, and 
ii The date that the Group recognises related restructuring costs. 

Net interest is calculated by applying the discount rate to the net defined benefit liability. 

The Group recognises the following changes in the net defined benefit obligation as an expense 
in the statement of profit and loss:  

i Service costs comprising current service costs, past-service costs gains and losses on 
curtailments and nonroutine settlements; and 

ii Net interest expense or income. 

The Group recognises the following changes in OCI on account of actuarial (gain) or Loss on 
total liabilities: 

i Due to changes in financial assumptions 
ii Due to changes in demographic assumption 
iii Due to experience variance 

(xiii) Leases:

Leases are accounted for using the principles of recognition, measurement, presentation and
disclosures as set out in Ind AS 116 Leases.

On inception of a contract, the Group assesses whether it contains a lease. A contract contains a
lease when it conveys the right to control the use of an identified asset for a period in exchange
for consideration. The right to use the asset and the obligation under the lease to make payments
are recognised in the Group’s financial statements as a right-of-use asset and a lease liability.

Lease contracts may contain both lease and non-lease components. The Group allocates
payments in the contract to the lease and non-lease components based on their relative stand-
alone prices and applies the lease accounting model only to lease components.

Right to use assets

The right-of-use asset recognised at lease commencement includes the amount of lease
liabilities on initial measurement, initial direct costs incurred, and lease payments made at or
before the commencement date less any lease incentives received.

Right-of-use assets are depreciated to a residual value over the rights-of-use assets estimated
useful life or the lease term, whichever is lower. Right-of-use assets are also adjusted for any re-
measurement of lease liabilities and are subject to impairment testing. Residual value is
reassessed at each reporting date.

The lease liability is initially measured at the present value of the lease payments to be made over
the lease term. The lease payments include fixed payments (including ‘in-substance fixed’
payments) and variable lease payments that depend on an index or a rate, less any lease
incentives receivable. ‘In-substance fixed’ payments are payments that may, in form, contain
variability but that, in substance, are unavoidable.

In calculating the present value of lease payments, the Group uses its incremental borrowing rate
at the lease commencement date if the interest rate implicit in the lease is not readily determinable.
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After the commencement date, the amount of lease liabilities is increased to reflect the accretion 
of interest on lease liability and reduced for lease payments made. In addition, the carrying amount 
of lease liabilities is re-measured if there is a modification e.g. a change in the lease term, a change 
in the ‘in-substance fixed’ lease payments or as a result of a rent review or change in the relevant 
index or rate. 

Variable lease payments that do not depend on an index or a rate are recognised as an expense 
in the period over which the event or condition that triggers the payment occurs. In respect of 
variable leases which guarantee a minimum amount of rent over the lease term, the guaranteed 
amount is an ‘in-substance fixed’ lease payment and included in the initial calculation of the lease 
liability. Payments which are ‘in-substance fixed’ are charged against the lease liability. 

The Group has opted not to apply the lease accounting model to intangible assets, leases of low 
value assets or leases which have a term of less than 12 months. Costs associated with these 
leases are recognised as an expense on a straight-line basis over the lease term. 

Lease payments are presented as follows in the Group’s statement of cash flows: 

i Short-term lease payments, payments for leases of low-value assets and variable lease 
payments that are not included in the measurement of the lease liabilities are presented within 
cash flows from operating activities. 

ii Payments for the interest element of recognised lease liabilities are presented within cash 
flows from financing activities; and 

iii Payments for the principal element of recognised lease liabilities are presented within cash 
flows from financing activities. 

(xiv) Earnings per share:

a. Basic EPS -

Basic earnings per share are calculated by dividing the net profit or loss for the period
attributable to equity shareholders by the weighted average number of equities shares
outstanding during the period. The weighted average number of equities shares outstanding
during the period is adjusted for events such as bonus issue, bonus element in a rights issue,
share split, and reverse share split (consolidation of shares) that have changed the number
of equity shares outstanding, without a corresponding change in resources.

b. Diluted EPS –

For the purpose of calculating diluted earnings per share, the net profit or loss for the period
attributable to equity shareholders and the weighted average number of shares outstanding
during the period are adjusted for the effect of all potentially dilutive equity shares.

(xv) Borrowing Costs:

Borrowing cost includes interest and other costs incurred in connection with the borrowing of funds
and charged to Statement of Profit & Loss on the basis of effective interest rate (EIR) method.
Borrowing cost also includes exchange differences to the extent regarded as an adjustment to the
borrowing cost.

Borrowing costs directly attributable to the acquisition, construction or production of an asset that
necessarily takes a substantial period to get ready for its intended use or sale are capitalized as
part of the cost of the respective asset. Capitalization of Borrowing Cost is suspended and charged
to the statement of profit and loss during extended periods when active development activity on
the qualifying asset is interrupted. All other borrowing costs are recognized as expense in the
period in which they occur.
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(xvi) Cash and Cash Equivalents:

For the purpose of presentation in the statement of cash flows, cash and cash equivalents includes
cash on hand, deposit held at call with financial institutions, other short - term, highly liquid
investments with original maturities of three months or less that are readily convertible to known
amounts of cash and which are subject to an insignificant risk of changes in value, and bank
overdrafts. Bank overdrafts are shown within borrowings in current liabilities in the balance sheet.
Bank overdrafts are shown within borrowings in current liabilities in the balance sheet.

(xvii) Foreign currencies:

a. Functional and presentation currency:

Items included in the Restated Summary Financial statements of the Group are measured using 
the currency of the primary economic environment in which the entity operates ('the functional 
currency'). The Restated Summary statements are presented in Indian rupee (INR ₹) which is also 
the Group functional and presentation currency of holding Group. 

b. Transactions and balances:

Foreign currency transactions are translated into the functional currency using the exchange rate 
prevailing at the date of the transactions. Foreign exchange gains and losses resulting from the 
settlement of such transaction and from the translation of monetary assets and liabilities 
denominated in foreign currencies at year end exchange rate are generally recognised in the 
Restated Summary Statement of profit and loss. 

Non-monetary items that are measured in terms of historical cost in a foreign currency are 
translated using the exchange rates at the dates of the initial transactions. Non-monetary items 
measured at fair value in a foreign currency are translated using the exchange rates at the date 
when the fair value is determined. 

c. Exchange differences:

Exchange differences arising on settlement or translation of monetary items are recognized as 
income or expense in the period in which they arise except for exchange differences on gain or 
loss arising on translation of non-monetary items measured at fair value which is treated in line 
with the recognition of the gain or loss on the change in fair value of the item. (i.e., translation 
differences on items whose fair value gain or loss is recognized in OCI or profit or loss are also 
recognized in OCI or profit or loss, respectively). 

d. Translation of financial statements of foreign operations:

On consolidation, the assets and liabilities of foreign operations are translated into (INR ₹) at the 
rate of exchange prevailing at the reporting date and their statements of profit and loss are 
translated at the exchange rates prevailing at the dates of the transactions. For practical reason, 
the Group uses monthly average rate to translate income and expense items, if average rate 
approximates the exchange rates at the dates of the transactions. The exchange differences 
arising on translation of foreign operation for consolidation are recognised in OCI. 
On disposal of a foreign operation, the component of OCI relating to that particular foreign 
operation is reclassified to the statement of profit or loss. 

Any goodwill arising in the acquisition/business combination of a foreign operation and any fair 
value adjustments to the carrying amounts of assets and liabilities arising on acquisition are 
treated as assets and liabilities of foreign operation and translated at the spot rate of exchange 
the reporting date. 
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When a foreign operation is disposed of in its entirety or partially such that control, significant 
influence or joint control is lost, the cumulative amount in the translation reserve related to that 
foreign operation is reclassified to profit or loss as part of the gain or loss on disposal. If the Group 
disposes of part of its interest in a subsidiary but retains control, then the relevant proportion of 
the cumulative amount is reattributed to NCI. When the Group disposes of only part of an associate 
or joint venture while retaining significant influence or joint control, the relevant proportion of the 
cumulative amount is reclassified to profit or loss. 

(xviii) Provisions and Contingent Liabilities Provisions:

a. Provision:

A provision is recognized when the Group has a present obligation (legal or constructive) as a 
result of past event, it is probable that an outflow of resources embodying economic benefits will 
be required to settle the obligation and a reliable estimate can be made of the amount of the 
obligation. These estimates are reviewed at each reporting date and adjusted to reflect the current 
best estimates. If the effect of the time value of money is material, provisions are discounted using 
a current pre-tax rate that reflects, when appropriate, the risks specific to the liability. When 
discounting is used, the increase in the provision due to the passage of time is recognized as a 
finance cost. 

b. Contingent liabilities:

A contingent liability is a possible obligation that arises from past events whose existence will be 
confirmed by the occurrence or non-occurrence of one or more uncertain future events beyond 
the control of the Group or a present obligation that is not recognized because it is not probable 
that an outflow of resources will be required to settle the obligation. A contingent liability also arises 
in extremely rare cases, where there is a liability that cannot be recognized because it cannot be 
measured reliably. 

The Group does not recognize a contingent liability but discloses its existence in the financial 
statements unless the probability of outflow of resources is remote. 

c. Contingent assets:

Contingent assets are not recognised in the financial statements. Contingent assets are disclosed 
in the financial statements to the extent it is probable that economic benefits will flow to the Group 
from such assets. Provisions, contingent liabilities, contingent assets and commitments are 
reviewed at each balance sheet date. 

(xix) Exceptional items:

Items which are material by virtue of their size and nature are disclosed separately as exceptional
items to ensure that financial statements allow an understanding of the underlying performance of
the business in the year and to facilitate comparison with prior year.

(xx) Segment Reporting:

Operating segments are defined as components of an entity where discrete financial information
is evaluated regularly by the chief operating decision maker (CODM) in deciding allocation of
resources and in assessing performance. The Group’s CODM reviews financial information for
the purposes of making operating decisions, allocating resources and evaluating financial
performance.
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(xxi) Statement of cash flows:

Statements of cash flows is made using the indirect method, whereby profit before tax is adjusted
for the effects of transactions of non-cash nature, any deferral accruals of past or future cash
receipts or payments and item of income or expense associated with investing or financing of cash
flows. The cash flows from operating, financing and investing activities of the Group are
segregated.

(xxii) Rounding of amounts

All amounts disclosed in the financial statements and notes have been rounded off to the
nearest millions as per the requirement of Schedule III, unless otherwise stated.

(xxiii) Critical accounting assumptions, estimations and judgements:

The preparation of the Group’s financial statement requires management to make judgments,
estimates and assumptions that affect the reported amounts of revenues, expenses, assets and
liabilities, and the accompanying disclosures, and the disclosure of contingent liabilities.
Uncertainty about these assumptions and estimates could result in outcomes that require a
material adjustment to the carrying amount of the asset or liability affected in future periods.

In the process of applying the accounting policies, management has made the following 
judgments, which have the most significant effect on the amounts recognized in the Financial 
Statements. 

a. Recognition of deferred taxes:

The extent to which deferred tax assets can be recognized is based on an assessment of the 
probability of the future taxable income against which the deferred tax assets can be utilized. 

b. Impairment of Financial assets:

The impairment provisions of financial assets are based on assumptions about the risk of default 
and expected loss rates. The Group uses judgment in making these assumptions and selecting 
the inputs to the impairment calculation, based on history, existing market conditions as well as 
forward looking estimates at the end of each reporting period. 

<< this space has been left blank intentionally >> 
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c. Impairment of Non-Financial assets:

The Group assesses at each reporting date whether there is an indication that an asset may be 
impaired. If any indication exists, or when annual impairment testing for an asset is required, the 
Group estimates the asset's recoverable amount. An assets recoverable amount is the higher of 
an asset's CGU'S fair value less cost of disposal and its value in use. It is determined for an 
individual asset, unless the asset does not generate cash inflows that are largely independent of 
those from other assets or Companies of assets. Where the carrying amount of an asset or CGU 
exceeds its recoverable amount, the asset is considered impaired and is written down to its 
recoverable amount. 

In assessing value in use, the estimated future cash flows are discounted to their present value 
using a pre-tax discount rate that reflects current market assessments of the time value of money 
and the risks specific to the asset. In determining fair value less costs of disposal, recent market 
transactions are considered. If no such transactions can be identified, an appropriate valuation 
model is used. These calculations are corroborated by valuation multiples, or other fair value 
indicators. 

d. Recognition of revenue:

The price charged from the customer is treated as standalone selling price of the goods transferred 
to the customer. At each balance sheet date, basis the past trends and management judgment, 
the Group assesses the requirement of recognising provision against the sales returns for its 
products and in case, such provision is considered necessary, the management make adjustment 
in the revenue. However, the actual future outcome may be different from this judgement. 

e. Leases:

Ind AS 116 requires lessees to determine the lease term as the non-cancellable period of a lease 
adjusted with any option to extend or terminate the lease, if the use of such option is reasonably 
certain. The Group makes an assessment on the expected lease term on a lease-by-lease basis 
and there by assesses whether it is reasonably certain that any options to extend or terminate the 
contract will be exercised. In evaluating the lease term, the Group considers factors such as 
significant leasehold improvements undertaken over the lease term, costs relating to the 
termination of the lease etc. The lease term in future periods is reassessed to ensure that the 
lease term reflects the current economic circumstances. 

f. Taxes:

Uncertainties exist with respect to the interpretation of complex tax regulations, changes in tax 
laws, and the amount and timing of future taxable income. Given the wide range of business 
relationships and the long-term nature and complexity of existing contractual agreements, 
differences arising between the actual results and the assumptions made, or future changes to 
such assumptions, could necessitate future adjustments to tax income and expense already 
recorded. The Group establishes provisions, based on reasonable estimates. The amount of such 
provisions is based on various factors, such as experience of previous tax audits and differing 
interpretations of tax regulations by the taxable entity and the responsible tax authority. 

g. Gratuity benefit:

The cost of defined benefit plans (i.e., Gratuity benefit) is determined using actuarial valuations. 
An actuarial valuation involves making various assumptions which may differ from actual 
developments in the future. These include the determination of the discount rate, future salary 
increases, mortality rates and future pension increases. Due to the complexity of the valuation, 
the underlying assumptions and its long-term nature, a defined benefit obligation is highly sensitive 
to changes in these assumptions. All assumptions are reviewed at each reporting date. In 
determining the appropriate discount rate, management considers the interest rates of long-term 
government bonds with extrapolated maturity corresponding to the expected duration of the 
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defined benefit obligation. The mortality rate is based on Assumptions regarding future mortality 
are set based on actuarial advice in accordance with published statistics (i.e., IALM 2012-14 
Ultimate). These assumptions translate into an average life expectancy in years at retirement age. 
Future salary increases and pension increases are based on expected future inflation rates. 

h. Value measurement of financial instrument:

When the fair value of financial assets and financial liabilities recorded in the balance sheet cannot 
be measured based on quoted prices in active markets, their fair value is measured using 
valuation techniques including the Discounted Cash Flow (DCF) model. The inputs to these 
models are taken from observable markets where possible, but where this is not feasible, a degree 
of judgment is required in establishing fair values. Judgments include considerations of inputs 
such as liquidity risk, credit risk and volatility. Changes in assumptions about these factors could 
affect the reported fair value of financial instruments. 

i. Property, plant and equipment and intangible assets:

The charge in respect of periodic depreciation is derived after determining an estimate of expected 
useful life and the expected residual value at the end of its life. The useful lives and residual values 
of the assets are determined by management at the time the asset is acquired and reviewed 
periodically, including at each financial year end. 


































































































